Spousal Lifetime Access Trust (SLAT)

CONCEPT APPLIED:

The spousal lifetime access trust (SLAT) is an irrevocable life insurance trust (ILIT) that allows the non-insured
spouse to request distributions from the trust without the trust assets or life insurance proceeds being

included in the grantor’s estate.

HOW IT WORKS:

A SLAT is an irrevocable trust that
owns permanent life insurance and
other assets. The grantor may not
serve as trustee and may not retain
any incidents of ownership in the life
insurance policy. The grantor makes
gifts to the SLAT to fund premiums
on the policy, being careful to gift
only personally owned property.

The trust terms typically include
provisions giving the spouse the
right to take an annual distribution
of either $5,000 or 5% of the

trust assets, whichever is greater.

If the spouse serves as trustee,
distributions must be taken only for
the purpose of health, education,
maintenance, and support.

WHY IS IT USEFUL?

The SLAT allows the grantor’s
spouse limited access to the cash
value of the life insurance policy
during his or her lifetime while
excluding the death benefit and

trust assets from the grantor’s

estate at death. This can be a
valuable tool for couples with large
estates to reduce estate, gift, and
generation-skipping transfer taxes on
gifted assets and any appreciation of
those assets.

50 WORDS OR LESS

A SLAT is used when the grantor is concerned about
making gifts to an irrevocable trust and losing access
to the funds. By making the spouse a permissible
beneficiary, the spouse can request distributions from
the trust without the trust assets being included in the
grantor’s estate at death.

% RREOCABLE |

7 | Lk msurkhnce

VAN~  TRust

(4RANTOR tRust)




Copyright 2026, PGI Partners, Inc., 921 East 86th Street, Suite 100, Indianapolis, Indiana 46240. All rights reserved.

This service is designed to provide accurate and authoritative information in regard to the subject matter covered. It is
provided with the understanding that neither the publisher nor any of its licensees or their distributees intend to, or are
engaged in, rendering legal, accounting, or tax advice. If legal or tax advice or other expert assistance is required, the
services of a competent professional should be sought.

While the publisher has been diligent in attempting to provide accurate information, the accuracy of the information
cannot be guaranteed. Laws and regulations change frequently, and are subject to differing legal interpretations.
Accordingly, neither the publisher nor any of its licensees or their distributees shall be liable for any loss or damage
caused, or alleged to have been caused, by the use of or reliance upon this service.



